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	Date of Meeting:
	29 June 2026

	Title of Report:
	Scheme for Financing Schools (Proposed revisions)

	Presenting Officer:
	Lynsey Taylor

	Reason for Submission to Forum:
	(1) ITEMS FOR APPROVAL (DfE can adjudicate where Forum does not agree LA proposal) (LA maintained Schools only)


	
Executive Summary:

	To consult/seek approval from School Forum on the revision of Section 4 in the Scheme for Financing Schools

	
Budget/Risk Implications:

	None

	
Recommendations:

	
That Forum is asked to: approve the amendments to Section 4 of the Scheme for Financing Schools (LA maintained Schools only)


	Appendices
	Appendix 3

	Background Papers 
(available on request)
	None

	Report Originator and Contact Details
	Name: Lynsey Taylor
E-mail: lynsey.taylor@sefton.gov.uk





	1.
	Background


	1.1
	The Government Scheme for Financing Schools is updated each financial year. Local authorities must incorporate in their local scheme any changes to the Government scheme.


	1.2
	For 2026/27 the Government made no updates to the scheme.


	1.3
	The proposed updates to the 2026/27 Scheme for Financing Schools are local proposals within the remit of the Government’s Scheme for Financing Schools. Please see Appendix 3.


	2.0
	Proposal to amend Section 4 of the Scheme for Financing Schools (Appendix 3)


	2.1
	To reinstate the Balance Control Mechanism, suspended in 2019. (See separate report item 5.


	2.2
	Please note some small amendments are proposed in relation to the process for schools in financial difficulty. This section has been expanded to explain the process the Local Authority will follow when a school is in financial difficulty. Any school applying for a licensed deficit will now automatically be under a notice of concern. 


	3.0
	Recommendation


	3.1
	It is recommended that the School Forum (LA maintained school members only) approves the amendments to the Scheme for Financing Schools.



