Schools Forum 29 June 2026
Agenda Item 3


[image: ]
SEFTON SCHOOL FORUM REPORT
	Date of Meeting:
	29 June 2026

	Title of Report:
	Dedicated Schools Grant (DSG) 2025-26 Final Outturn

	Presenting Officer:
	Lynsey Taylor

	Reason for Submission to Forum:
	(4) Item for Information

	
Executive Summary:
	
The purpose of the report is to report on the 2025-2026 final outturn position for the centrally held DSG budget and reserve. 

	Budget/Risk Implications:
	None

	
Recommendations:

	That Forum is asked to:  note the final outturn on the 2025-2026 centrally held DSG and reserve. 

	Appendices
	None

	Background Papers 
(available on request)
	None

	Report Originator and Contact Details
	Name: Lynsey Taylor
E-mail: lynsey.taylor@sefton.gov.uk




	1
	Final Outturn 


	1.1


1.2
	The outturn position against DSG funded budgets was a pressure of £39.232m. 

As a consequence of the overspend in year position and use of reserves, this has resulted in an increase in the existing deficit on the DSG reserve brought forward from 2024-25 and the cumulative overspend on the DSG reserve at the end of the 25/26 year is £104m. The following table 1 summarises the cumulative position on the centrally held DSG deficit reserve. 



Position of the DSG Reserve 
	Table 1
	£

	DSG Deficit Reserve Brought Forward
	64,801,219

	In Year Overspend in 2025/26
	39,231,811

	DSG Deficit reserve Carry Forward into 2026/27
	104,033,029



	2.
	High Needs Stability Grant 


	2.1
	The naming of the grant is in recognition of the fact that the vast majority of local authority deficits is a result of expenditure on high needs. However, there is not a separate “high needs deficit” in accounting terms. Therefore, any underspend on any of the other DSG blocks will be used to offset the High Needs block overspend. This is consistent with the DSG Statutory Override.


	2.2
	To determine the allocation of the High Needs Stability Grant that an individual local authority will receive, DfE and MHCLG will look at the full range of sources available on local authority expenditure to determine the total Dedicated Schools Grant deficit that is eligible for a grant. 


	2.3
	This will include comparing Section 251 data, draft and published Dedicated Schools Grant notes, DSG S151 assurance sign off, Revenue Outturn data and published accounts. Where these accounts differ, DfE will engage with local authorities directly to determine the reasoning, but if a satisfactory explanation is not provided the lowest total DSG deficit figure will be used to calculate the allocation. Only local authorities holding a deficit in their DSG unusable reserve at the end of 2025-26 will be eligible for an allocation of the High Needs Stability Grant.


	2.4
	The grant will be calculated as 90% of the total DSG deficit balance.


	2.5
	For further information please see Explanatory note on the government’s approach Dedicated Schools Grant deficits - GOV.UK


	3.0
	DSG 2026/27


	3.1
	The High Needs Stability Grant is to address the cumulative deficit from previous financial years, not the deficit going forward from 2026/27. The Sefton Council forecast deficit on High Needs for 26/27 is £55 million.
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